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A. REGISTRANT IDENTIFICATION
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Kaufman Rossin & Co., P.A.
(Name - if individual, state last, first, middle name)
2699 8. Bayshore Drive Miami Florida 33133
(Address) (City) (State) {Zip Code)
CHECK ONE:

Certified Public Accountant
[] Public Accountant

[[]  Accountant not resident in the United States or any of its possessions

FOR OFFICIAL USE ONLY
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INDEPENDENT AUDITORS' REPORT

Vasiliou & Company, Inc.
Miami Beach, Florida

We have audited the accompanying statement of financial condition of Vasiliou &
Company, Inc. as of December 31, 2009. This financial statement is the
responsibility of the Company's management. Our responsibility is.to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted

in the United States of America. Those standards require that we plan and

, perform the audit to obtain reasonable assurance about whether the statement of

|<\ A U F M A N financial condition is free of material misstatement. An audit includes examining,

Fp O S S I N pﬂ on a test .basis, evidence supporting the amounts and disclosures in .the stgterpent

of financial condition. An audit also includes assessing the accounting principles

c O. 22?;;5;2?3; used and significant estimates made by management, as well as evaluating the

CERTIFIED PUBLIC ACCOUNTANTS overall statement of financial condition presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents
fairly, in all material respects, the financial position of Vasiliou & Company, Inc.
as of December 31, 2009, in conformity with accounting principles generally
accepted in the United States of America.

Kﬂ%@kc.

Miami, Florida
February 4, 2010

Praxity.

LOBAL ALLIANCE OF
MI1IAMI | FT.LAUDERDALE ® BOCA RATON DEPENDENTF!RMS



VASILIOU & COMPANY, INC.

STATEMENT OF FINANCIAL CONDITION

December 31, 2009

ASSETS
Cash $ 3,071
Receivable from clearing broker 448,896
Securities owned, at fair value 839
$ 452,806
LIABILITIES AND STOCKHOLDER'S EQUITY
Accounts payable and accrued expenses $ 19,350
Stockholder’s equity
Common stock, no par value,
authorized 200 shares,
issued and outstanding 100 shares 60,000
Additional paid-in capital 1,303,487
Accumulated deficit (930,031)
Total stockholder's equity 433,456
$ 452,806

See accompanying notes to financial statements. 2



Vasiliou & Company, Inc.

Notes to Statement of Financial Condition
December 31, 2009

1. Description of organization and nature of operations

Vasiliou & Company, Inc. (the “Company) is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of the Financial Industry Regulatory Authority (FINRA). The Company’s
business activity is primarily comprised of the purchase and sale of securities for its own account.

2. Summary of significant accounting policies
Valuation of Investments in Securities and Securities at Fair Value - Definition and Hierarchy

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the “exit
price”) in an orderly transaction between market participants at the measurement date.

In determining fair value, the Company uses various valuation approaches under which it establishes a fair value
hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and minimizes the
use of unobservable inputs by requiring that the most observable inputs be used when available. Observabie
inputs are those that market participants would use in pricing the asset or liability based on market data obtained
from sources independent of the Company. Unobservable inputs reflect the Company’s assumptions about the
inputs market participants would use in pricing the asset or liability developed based on the best information
available in the circumstances. The fair value hierarchy is categorized into three levels based on the inputs as
follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that
the Company has the ability to access. Valuation adjustments and block discounts are not applied to Level 1
securities. Since valuations are based on quoted prices that are readily and regularly available in an active
market, valuation of these securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs
are observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

Translation of Foreign Currency

Assets and liabilities denominated in foreign currencies are transiated into United States dollar amounts at the
period-end exchange rates. Purchases and sales of investments, and income and expenses that are denominated
in foreign currencies are translated into United States dollar amounts on the transaction date.

Revenue and Expense Recognition from Securities Transactions

Principal transactions consist of securities transactions with related revenues and expenses recorded on a trade-
date basis.



Vasiliou & Company, Inc.

Notes to Statement of Financial Condition
December 31, 2009

2. Summary of significant accounting policies (continued)
Income Taxes

The Company's stockholder has elected to treat the Company as an "S" Corporation. As such, the individual
stockholder is liable for the federal tax on corporate income and receives the benefit of corporate losses.

In accordance with generally accepted accounting principles, management is required to determine whether a tax
position of the Company is more likely than not to be sustained upon examination by the applicable taxing
authority, including resolution of any related appeals or litigation processes, based on the technical merits of the
position. The tax benefit to be recognized is measured as the largest amount of benefit that is greater than fifty
percent likely of being realized upon ultimate settlement. De-recognition of a tax benefit previously recognized
could result in the Company recording a tax liability that would reduce stockholder’'s equity. The accounting
standard provides guidance on thresholds, measurement, de-recognition, classification, interest and penalties,
accounting in interim periods, disclosure, and transition that is intended to provide better financial statement
comparability among different entities. It must be applied to all existing tax positions upon initial adoption and the
cumulative effect, if any, is to be reported as an adjustment to stockholder’s equity as of January 1, 2009. Based
on its analysis, Management has determined that the adoption of this policy did not have a material impact on the
Company’s financial statements upon adoption. However, Management’s conclusions regarding this policy may
be subject to review and adjustment at a later date based on factors including, but not limited to, on-going
analyses of and changes to tax laws, regulations and interpretations thereof. The Company recognizes interest
accrued related to unrecognized tax benefits in interest expense and penalties, if assessed. No interest expense
or penalties have been assessed for the year ended December 31, 2009.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires the Company’s management to make estimates and assumptions that affect the
amounts reported and disclosed in the financial statements. Actual results could differ from those estimates.

3. Retirement plan

The Company has a defined contribution retirement plan, which covers all employees that meet certain eligibility
requirements. Contributions to the plan are made at the discretion of the Company's Board of Directors. The
Company made no contributions to the plan during the year ended December 31, 2009.

4. Receivable from clearing broker

Receivable from clearing broker consists primarily of cash held in the Company’s clearing account.

5. Fair value measurements

The Company’s assets and liabilities recorded at fair value have been categorized based upon a fair value
hierarchy. See Note 2 for a discussion of the Company’s policies. Securities owned, at fair value, are level 1.



Vasiliou & Company, Inc.

Notes to Statement of Financial Condition
December 31, 2009

6. Net capital requirement

The Company is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule
requires the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1, and that equity capital may not be withdrawn or cash dividends paid if the resulting
net capital ratio of aggregate indebtedness to net capital would exceed 10 to 1. At December 31, 2009, the
Company's net capital was approximately $416,000, which was approximately $316,000 in excess of its minimum
requirement of $100,000.

7. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15c3-3 pursuant to the exemptive provision under sub-paragraph
(k)(2)(ii) and, therefore, is not required to maintain a "Special Reserve Bank Account for the Exclusive Benefit of
Customers

8. Off-balance sheet risk and concentration of credit risk

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to its clearing broker on
a fully-disclosed basis. Therefore, all of the customers' money balances and long and short security positions for
these securities transactions are carried on the books of the clearing broker. Under certain conditions, as defined in
the clearance agreement, the Company has agreed to indemnify the clearing broker for losses, if any, which the
clearing broker may sustain from carrying securities transactions introduced by the Company. In accordance with
industry practice and regulatory requirements, the Company and the clearing broker monitor collateral on the
securities transactions introduced by the Company. The clearance agreement also requires that the Company
maintain net capital of at least $100,000.

In addition, the receivable from clearing broker is pursuant to this clearance agreement.
In the normal course of business, the Company’s customer activities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-balance

sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss.

9. Subsequent events

The Company has evaluated subsequent events through February 4, 2010, the date that these financial
statements were issued, and believes that there are no subsequent events requiring further disclosure.
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